
NGCP’S COMPLIANCE ON ERC RESOLUTION NO. 4, SERIES OF 2026, A RESOLUTION 

ADOPTING THE “SUPPLEMENTAL GUIDELINES ON THE ADJUSTMENT AND RECOVERY 

OF TRANSMISSION AND ANCILLARY SERVICES CHARGES UNDER ERC RESOLUTION 

NO. 14, SERIES OF 2022”

On 30 January 2026, the Energy Regulatory Commission (ERC) promulgated the attached Resolution No. 04, Series of
2026 entitled, “A Resolution Adopting the “Supplemental Guidelines on the Adjustment and Recovery of Transmission
and Ancillary Services Charges under ERC Resolution No. 14, Series of 2022”.

The implementation of the Supplemental Guidelines aims to provide a more transparent billing presentation through
the separation of the Ancillary Service (AS) Charges from the Transmission Charge in the billing of the Distribution
Utilities (DUs) to their end-consumers. Accordingly, these AS Charges are not new or additional charge, but a re-
presentation of the existing transmission-related costs.

Highlights of the Resolution and NGCP’s compliance are as follows:

1. In the aforesaid ERC Resolution, the ERC RESOLVED, among others, to APPROVE and ADOPT the “Supplemental
Guidelines on the Adjustment and Recovery of Transmission and Ancillary Services Charges under ERC Resolution
No. 14, Series of 2022,” attached hereto as Annex “A” and made an integral part of this Resolution, including the
directive to the National Grid Corporation of the Philippines (NGCP) to adopt the billing format attached herewith
as Annex “A-1”;
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NGCP’s Compliance:

The details of the AS Charges under ASPA and Reserve Market (RM), which include the rates, billing determinants,
applicable VAT, and the amount, are part of NGCP’s current Power Bill.

Attached is a typical NGCP’s current billing document to a Transmission Customer comprising of four (4) pages –
“Instruction to Customer” (cover page), “Power Bill Invoice” (page 2), “Power Bill” (page 3), and “Details of
Calculation” (page 4).
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2. The Supplemental Guidelines provide, among others, the following reportorial requirements:
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NGCP’s Compliance:

1. Every 15th day of the month following each billing period, NGCP submits before the ERC the following information
as required in items ii and iii of Section 3.3 of the Supplemental Guidelines:

a. Comprehensive breakdown of AS Costs under ASPA; and

b. Data on the AS procured through the RM, including the Preliminary Statement issued by the IEMOP for the
relevant billing month.

2. As regard to item iv of the supporting information, NGCP’s monthly Power Bill issued to the respective
Distribution Utilities (DU) already includes a detailed breakdown of the AS Charges per reserve type segregated
between ASPA and the RM.

With this, the DUs can capture the aggregated or Total Actual AS Costs from the Power Bill as basis for the
computation of the AS Charge Rate to be used in the billing of their respective end-consumers.

Section 4. Reportorial Requirements. – Section 3.3, Article 3 of ERC Resolution No. 14, Series of 2022 is
hereby amended to read, as follows:

ARTICLE 3

REPORTORIAL REQUIREMENTS

Section 3. Supporting Information. The supporting information to be provided, together with the
monthly submission on the calculation and monitoring of the automatic cost adjustments, shall
include, but not be limited to, the following:

xxx

3.3 For Transmission Rates and Ancillary Service Charge Rates

i. xxx

ii. Comprehensive Breakdown of Ancillary Services Costs under Ancillary Services Procurement
Agreement (ASPA);

iii. Data on the Ancillary Services procured through the Reserve Market, including the
Preliminary Statement issued by the Independent Electricity Market Operator of the
Philippines (IEMOP) for the relevant billing month; and

iv. A reconciliation summary showing the aggregation of ASPA and Reserve Market AS costs
used in the computation of the Total Actual Ancillary Services Costs.

xxx



TYPICAL NGCP BILL 

The “Instruction to Customer”
provides the details the 

customer must follow in the 
settlement of transmission 

charges.

COVER PAGE – INSTRUCTION TO CUSTOMER

XXX

XXX

XXX



TYPICAL NGCP BILL

PDS

REGULATED TRANSMISSION SERVICES CHARGES
(Charges under the MAR)
REGULATED TRANSMISSION SERVICES CHARGES
(Charges under the MAR)

SO SYSTEM OPERATOR CHARGE
Recovers the costs associated with
System Operation.

SYSTEM OPERATOR CHARGE
Recovers the costs associated with
System Operation.

METERING SERVICE PROVIDER CHARGES
Recover the costs associated with
metering services – consist of a per
Voltage Level Charge (Metering Charge)
and a Common Charge (MSP Common
Charge).

METERING SERVICE PROVIDER CHARGES
Recover the costs associated with
metering services – consist of a per
Voltage Level Charge (Metering Charge)
and a Common Charge (MSP Common
Charge).

REGULATED TRANSMISSION SERVICES CHARGES
(Excluded Services)
REGULATED TRANSMISSION SERVICES CHARGES
(Excluded Services)

CC & RSTC

CONNECTION CHARGE & RESIDUAL SUB-
TRANSMISSION CHARGE
Recovers the costs associated with the
provision of sub-transmission service to
specific Transmission Customers

CONNECTION CHARGE & RESIDUAL SUB-
TRANSMISSION CHARGE
Recovers the costs associated with the
provision of sub-transmission service to
specific Transmission Customers

REGULATED TRANSMISSION SERVICES CHARGES
(Under-recovery)
REGULATED TRANSMISSION SERVICES CHARGES
(Under-recovery)

UR UNDER-RECOVERY 2016-2022
Refers to the charge approved by the ERC
that corresponds to the 4th Regulatory
Period under-recovery pursuant to ERC
Decision on ERC Case No. 2022-089 RC

UNDER-RECOVERY 2016-2022
Refers to the charge approved by the ERC
that corresponds to the 4th Regulatory
Period under-recovery pursuant to ERC
Decision on ERC Case No. 2022-089 RC

MSP

The “Power Bill Invoice” provides NGCP’s charges, plus the applicable Value-Added Tax (VAT), such as the (1) Power
Delivery Service (PDS) Charge, (2) System Operator (SO) Charge, (3) Metering Service Provider (Metering and Common)
Charges, (4) Connection and Residual Sub-transmission Charges, (5) Under-recoveries.

NGCP Charges

POWER DELIVERY SERVICE CHARGE
Recovers the costs associated to
conveying electricity to or from the Grid.

POWER DELIVERY SERVICE CHARGE
Recovers the costs associated to
conveying electricity to or from the Grid.

PAGE 2 – POWER BILL INVOICE FOR REGULATED NGCP CHARGES



TYPICAL NGCP BILL 

ANCILLARY SERVICES CHARGESANCILLARY SERVICES CHARGES

ANCILLARY SERVICES CHARGES
Refer to the pass-on charges for the recovery of
costs of Ancillary Services provision from
contracted qualified Generation Companies
through ASPA and those as procured through
the AS-RM billed by IEMOP

ANCILLARY SERVICES CHARGES
Refer to the pass-on charges for the recovery of
costs of Ancillary Services provision from
contracted qualified Generation Companies
through ASPA and those as procured through
the AS-RM billed by IEMOP

ANCILLARY SERVICES
Support services such as Regulating Reserve,
Contingency Reserve, Dispatchable Reserve,
Reactive Power Support, and Black Start Support
which are necessary to support the
transmission capacity and energy that are
essential in maintaining power quality and
reliability of the Grid

ANCILLARY SERVICES
Support services such as Regulating Reserve,
Contingency Reserve, Dispatchable Reserve,
Reactive Power Support, and Black Start Support
which are necessary to support the
transmission capacity and energy that are
essential in maintaining power quality and
reliability of the Grid

OTHER PASS-THROUGH CHARGESOTHER PASS-THROUGH CHARGES

UC UNIVERSAL CHARGES
Refer to the charges imposed for the
recovery of the stranded cost and
other purpose pursuant to Section 34
of the EPIRA Law

UNIVERSAL CHARGES
Refer to the charges imposed for the
recovery of the stranded cost and
other purpose pursuant to Section 34
of the EPIRA Law

FIT-ALL FEED-IN-TARIFF ALLOWANCE CHARGE
Refers to the charge corresponding to
the share in the cost of the FITs as
established pursuant to Section 2.5 of
ERC Resolution No. 16, Series of 2010

FEED-IN-TARIFF ALLOWANCE CHARGE
Refers to the charge corresponding to
the share in the cost of the FITs as
established pursuant to Section 2.5 of
ERC Resolution No. 16, Series of 2010

GEA-ALL

NLS

GREEN ENERGY AUCTION ALLOWANCE CHARGE
Refers to the charge corresponding to the share
in the cost of the Green Energy Tariff (GET) to
support RE developers for renewable energy
generation as established pursuant to ERC
Decision on ERC Case No. 2025-127 RC.

GREEN ENERGY AUCTION ALLOWANCE CHARGE
Refers to the charge corresponding to the share
in the cost of the Green Energy Tariff (GET) to
support RE developers for renewable energy
generation as established pursuant to ERC
Decision on ERC Case No. 2025-127 RC.

NATIONAL LIFELINE SUBSIDY CHARGE
Refers to the charge corresponding to the share
in funding the Lifeline Subsidy Program, ensuring
equitable access to electricity for qualified
marginalized end-users, pursuant to ERC
Resolution No. 2, Series of 2026.

NATIONAL LIFELINE SUBSIDY CHARGE
Refers to the charge corresponding to the share
in funding the Lifeline Subsidy Program, ensuring
equitable access to electricity for qualified
marginalized end-users, pursuant to ERC
Resolution No. 2, Series of 2026.

The “Power Bill” provides Pass-Through Charges such as the (1) Ancillary Services (AS) Charges – both from the Ancillary
Services Procurement Agreement (ASPA) and that sourced from the Reserve Market (ASRM), including the applicable
VAT, (2) Universal Charges (UC), and (3) Other Charges which include the Feed-in Tariff Allowance (FIT-All), Green Energy
Auction Allowance (GEA-All), and National Lifeline Subsidy.

Note: UC and Other 
Charges are only 
being billed by 

NGCP to consumers 
directly connected 

to the Grid1/

PAGE 3 – POWER BILL FOR PASS-THROUGH CHARGES

1/ e.g., Industrial Plants and Generation
Companies drawing power from the Grid
1/ e.g., Industrial Plants and Generation
Companies drawing power from the Grid



TYPICAL NGCP BILL 

The “Details of Calculation” provides the details of the applicable rate, billing determinant, corresponding charge,
classification of charges in terms of Non-VATable and VATable, and the applicable VAT for both the Regulated Charges
and Pass-through Charges.

This Customer Bulletin was prepared by the Billing Settlement and Administration Division of the Revenue Management Department under the Revenue

and Regulatory Affairs (RRA). For any questions/inquiries, you may send e-mail to gtpena@ngcp.ph or plroxas@ngcp.ph

Again, the AS Charges under ASPA and the Reserve Market—including rates,
billing determinants, VAT, and amounts—are already reflected in NGCP’s
current Power Bill, fulfilling the intent of the Supplemental Guidelines.

AS Charges are revenues of the AS Providers. These charges are pass-through
costs and do not constitute revenue for NGCP, thus the corresponding VAT on
AS are excluded from NGCP’s Output VAT.

In line with regulatory requirements, the purpose of the Supplemental
Guidelines to provide the billing details of the AS Charges is fully complied.

PAGE 4 – DETAILS OF CALCULATION
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